
MERCHANT CATEGORY CODES
The International Organization 

for Standardization (ISO) sets volun-
tary international standards including 
for the payment processing industry 
which payment processing networks 
(American Express, Visa, MasterCard, 
Discover, etc.) can adopt. Merchant 
Category Codes (MCCs) are 4-digit 
codes used by payment processing 
networks to categorize merchants. 
Banks operating on those networks 
must agree to the network’s rules of 
service, which is how ISO standards 
including MCCs are implemented in 
the marketplace. ISO has no author-
ity, however, to mandate the use 
of MCCs. Codes are assigned to 
merchants by the bank the merchant 
chooses to do business with (the “ac-
quiring bank”). In the case of firearm 
and ammunition merchants, depend-
ing on the nature of their business, 
the applicable MCCs are: Sporting 
Goods Store (e.g., Academy Sports), 
Durable Goods, or General Mer-
chandise (e.g., Walmart). In the case 
of small gun stores, prior to the ISO 
adoption of a MCC specific to them, 
they were assigned the Specialty 
Retailer MCC. There are thousands of 
merchant category codes, and they 
have never been politicized until now.

The concept of creating a new 

MCC for smaller gun stores was first 
suggested by anti-gun columnist 
Andrew Ross Sorkin in a 2018 New 
York Times column entitled “How 
Banks Could Control Gun Sales if 
Washington Won’t.” Sorkin had the 
idea: “What if the finance industry 
— credit card companies like Visa, 
Mastercard and American Express; 
credit card processors like First Data; 
and banks like JPMorgan Chase and 
Wells Fargo — were to effectively 
set new rules for the sales of guns in 
America?”1

In September 2022, the ISO 
created an MCC specific to firearm 
industry retailers. The move, pushed 
by Amalgamated bank for years, was 
approved and set in motion. While 
the MCC gives no visibility to what a 
person purchases, it has been cel-
ebrated by the anti-gun community 
as a “win” because it is an initial step 
towards government bureaucrats 
monitoring and approving the pur-
chase of firearms and ammunition at 
federally licensed firearms retailers. 
Leading credit card companies were 
caught in the middle as the new code 
became highly politicized. 

At least 20 states have since 
enacted legislation banning the use 
of the MCC (i.e., AL2, AR3, FL4, GA5, 
IA6, ID7, IN8, KY9, LA10, MS11, MT12, 

ND13, NH14, OH15, SD16, TN17, TX18, UT19, 
WV20, WY21). While Visa, MasterCard, 
American Express, and Discover have 
all announced they would pause the 
implementation of the new MCC to 
track transactions for firearm and 
ammunition sales, California22, Colo-
rado23 and New York24 have enacted 
legislation mandating the use of the 
MCC, and other states have efforts 
underway to follow their lead. Fed-
eral legislation is needed to address 
the patchwork of state laws.

 
PROTECTING PRIVACY IN 
PURCHASES ACT

The Protecting Privacy in Pur-
chases Act (H.R.118125 / S.171526), intro-
duced by Congressman Riley Moore 
(R-WV) and Senator Bill Hagerty (R-
TN), would prohibit requiring the use 
of or assigning a Merchant Category 
Code, specific to a firearm retailer. 
The measure would protect the 
privacy of law-abiding citizens, whose 
personal information has already 
been exploited by the federal gov-
ernment under prior administrations. 
No American should be concerned 
that the federal government is em-

PROTECTING PRIVACY IN PURCHASES ACT

NSSF® FAST FACTS

•	 Merchant Category Codes (MCCs) have never been politicized until now.

•	 As an “initial step” towards a private gun registry, several states (AL, AR, 
FL, GA, IA, ID, IN, KY, LA, MS, MT, ND, NH, OH, SD, TN, TX, UT, WV, WY) 
have enacted laws protecting consumers against the new MCC. Other 
states (CA, CO, NY), however, have enacted laws requiring its use.

•	 Federal legislation is needed to protect Second Amendment rights and 
consumer privacy.

•	 The Protecting Privacy in Purchases Act (H.R.1181 / S.1715) would prohibit 
requiring the use of or assigning a Merchant Category Code, specific to 
a firearm retailer.

•	 The measure would protect the privacy of law-abiding citizens, whose 
personal information has already been exploited by the federal 
government under prior administrations.
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ploying this scheme, concocted by gun 
control advocates, that weaponizes 
an individual’s finances and their free 
exercise of Second Amendment rights 
to wrongly identify them as a criminal-
in-waiting. H.R.1181 passed the House, 
221 – 201, on July 14, 2026.
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